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Background

In order to support the startup ecosystem

in India, the Government of India has recently
launched the Startup India Seed Fund
Scheme (SISFS) — by earmarking INR 945
Crore as part of its disbursement plan in next
5 years (2021 to 2025).

This is a sector-agnostic scheme, which will
see funds allocated to startups for various
milestones in their business journey —
ranging from prototype development to
market entry and expansion. The
disbursement will take place via incubators,
which will be responsible for helping startups
as part of their journey.

Via this document, we present to
you everything you need to know about the SISFS.
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= Incubator must be a legal entity: a) A society registered under the Societies Registration Act
1860, or b) A Trust registered under the Indian Trusts Act 1882, or ¢) A Private Limited
company registered under the Companies Act 1956 or the Companies Act 2013, or d) A
statutory body created through an Act of legislature

= Should be operational for at least two years on the date of application to the scheme

= Must have facilities to seat at least 25 individuals

= Incubator must have at least 5 startups undergoing incubation physically on the date of
application

= Must have a full-time Chief Executive Officer, experienced in business development and
entrepreneurship, supported by a capable team responsible for mentoring startups in testing

and validating ideas, as well as in finance, legal and human resources functions

= Should not be disbursing seed fund to incubatees using funding from any third-party private
entity

= Must have been assisted by Central/State Government(s)
= In case the incubator has not been assisted by Central or State Government(s):
= Incubator must be operational for at least three years

= Must have at least 10 separate startups undergoing incubation in the incubator physically
on the date of application

= Must present audited annual reports for the last 2 years

= Any additional criteria as may be decided by the Experts Advisory Committee (EAC).
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The Gazette Of India (Ministry Of Commerce And Industry — DPIIT, Startup Section) —
Notification

Guidelines For The Startup India Seed Fund Scheme



https://www.startupindia.gov.in/content/dam/invest-india/Templates/seedfund-gazette.pdf
https://www.startupindia.gov.in/content/dam/invest-india/Templates/public/Guidelines%20for%20Startup%20India%20Seed%20Fund%20Scheme.pdf
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